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You all know this classic comedy from the 1990s. The unbearable weatherman, played byBill Murray, is caught in a time
loop: he is forced to constantly re-live the same day, reporting live from a weather ritual in the small town of
Punxsutawney. That town celebrates “Groundhog Day” on 2 February. If the rodent wakes from hibernation and casts a
shadow because the weather is good, spring has arrived.

This sensation of being caught in a time loop is what I always feel when the next climate conference is imminent.
Scientists, who with stern faces explain that the climate change is a scientific fact. Politicians, who solemnly declare how
important the issue is and then end up taking no concrete decision whatsoever. And media reports filled with images of
floods and droughts.

The signs that Paris will be a success are better than they have been for a long time. US President Obama wants to make
climate protection his legacy. As far as climate protection is concerned, the rhetoric of China’s President Xi Jinping currently
does not differ much from that of his US counterpart. Xi just thinks from a different time perspective, as the climate targets
stipulated in the five-year plan suggest. All that with the blessing of the Pope, who is far superior to the other two in terms
of longetivity and credibility. His first encyclical is dedicated to environmental and climate protection.

I do not know what the results of the climate conference will be. But after twenty years on the financial market I have
learnt to be cautious every time someone says “This time it will all be different!”. But what I do know is this: if you want to
get involved, you can invest in our sustainable funds. We already offer solutions geared towards climate change by
focusing on companies, products, and ideas that protect the climate. Those are no declarations of intent nor promises. This
has already been happening for years, every day.

In the movie Phil Connors finds redemption by using the time to become a better person after many mistakes, which allows
him to break free from the time loop. Let’s hope that this climate conference will make a real difference. Otherwise we
would have to wait until winters are so warm that groundhogs give up on hibernating and the time loops ends that way.

Sincerely

 

Mag. Gerold Permoser
Chief Investment Officer (CIO), Chief Sustainable Investment Officer (CSIO)

Gerold Permoser is Chief Investment Officer (CIO) of Erste Asset Management. In this
function he is in charge of the asset management activities and investment strategies of
all investment funds of the Erste Asset Management Group in Austria, Croatia, Czech
Republic, Germany, Hungary, Romania and Slovakia.
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The EAM Investment Board gives a structured form to the ongoing and responsive dialogue with and among sustainability
research agencies. The Board provides the opportunity for the consultation process between own research and external
research to take place. It also discusses rating details, the ESG‘s assessment of the IPOs of new issuers and sustainability
issues in general.

Experience tells us that the outcome of the climate conference in Paris is uncertain. We therefore invited our research
partners to a dialogue within the framework of our investment board. The goal was to discuss possible solutions outside of
politics and to analyse the role of sustainable investors and of the economy overall.

Beforehand, all parties involved in the discussion agreed about one issue: sustainable investments have an enormous
potential to effect positive solutions for climate change.

Greenhouse gases will not just disappear into thin air through the ratification of an agreement. It is a combination of old
and new technologies as well as transformation processes that will create sensible solutions in the future. This gives the
financial markets an enormous leverage.

In order to achieve the goal of capping global warming at two degrees Celsius, we not only need a huge number of agents,
but also incentives from the economy in general. It is the duty of the politicians to make long-term and gradual changes
relevant today.

It is a fact that the immense risks of climate change have already started affecting the markets. It affects large insurance
companies in particular. Munich RE, the re-insurance company, has set up a department dedicated to climate risks. As Henri
de Castries, CEO of AXA, said, a world that is four centigrade warmer can no longer be insured due to the incalculable risks.

For the financial markets to overcome these risks, it is important to remain focused on the originator and not to punish
those companies that are affected most by the consequences of climate change. But only sustainable investors will not be
enough for such a turnaround. However, they do have the power to steer the general discourse to an extent that traditional
investors will follow them too. This way, a critical mass can be achieved.

If this works, we benefit on three fronts: firstly, through a more stable environment, and planet, for all of us; secondly, by
avoiding climate risks in the portfolios; and thirdly, through the immense return opportunities of those companies that offer
the right kind of solutions. But here our dialogue partners are putting in a word of caution: in order to identify the winners
already today, we need experts with years of experience.

[Dominik Benedikt]

Investment Board
Climate Change
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The Erste Responsible Advisory Board supports Erste Asset Management both in its ESG approach and its investment
process. The Board consists of internationally renowned experts who contribute know-how from their respective area to
facilitate an optimal decision-making process.

Starting from left: Gabriel Klaus, Durnova Anna, Bergsmann Klaus, Lóránth Gyöngyi, Benischek Günter

Dr. Anna Durnová, Ph.D.

Chair, Advisory Board expert for technology and medicine  
Dr Durnová is a researcher at the Vienna University with a focus on political science and healthcare politics. She is also the
author of numerous publications. She has held the Hertha Firnberg Scholarship since 2012 and is member of the research
platform “Life-Science-Governance”.
 
Günter Benischek  
Advisory Board expert for social affairs / NGOs  
As board member of Zweite Sparkasse and Head of Social Banking of Erste Bank Österreich, Günter Benischek contributes
in-depth know-how and experience in economic and social action.
 
Ing. Mag. Klaus Bergsmann 
Advisory Board expert for the Environment  
The long-term successful banker has been Head of Group Environmental Management of Erste Group Bank AG since 2011.
He is active member of a working group on the financial and insure sector. This group deals with ways of introducing
ecological aspects into the financial sector.
 
Dr. Klaus Gabriel 
Advisory Board expert for religion/ethics  
Dr Gabriel has worked in investment advisory for more than 30 years and has been Director of the Corporate Responsibility
Interface Center (CRIC) since 2010. He holds research and teaching positions at numerous German-speaking universities
and is an expert in business ethics.
 
Univ. Prof. Dr. Gyöngyi Lóránth  
Advisory Board expert for governance�  
Dr Lóránth is an expert in governance as well as financial and corporate strategy. She holds a PhD in economics from the
University of Brussels and from the University of Barcelona. She is also a university lector and teaches, among other
places, at the universities of Oxford and Cambridge.

Erste Responsible Advisory Board
Our Members
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Engagement is of great importance for EAM‘s sustainable investment approach. It combines own initiatives with
collaboration on a national and international level. The structured engagement process is based on the „EAM Engagement
Guideline“ which determines engagement issues, approach and procedures.

As part of its engagement process EAM sent out a questionnaire on the issue of climate change to relevant
companies from the energy and environmental technology sectors.

“We need visionaries, because business as usual will not overcome climate change.” No other response during our
dialogues for the newsletter was more to the point with regard to the search for solutions to climate change than this one.

Many companies are working on solutions to curtail climate change. But unless the big producers of greenhouse gases were
to change their ways, those efforts would be relatively in vain.

As part of our engagement process we wanted to focus on the question of how far said producers had come in changing
their ways, and what solutions could be expected from the big fossil energy companies. Our findings were sobering.

Some of the leading oil companies such as for example Statoil are working on alternatives to fossil energy carriers. OMV
presented to us its projects on hydrogen and sustainable bio fuels. However, those efforts are largely limited to a few pilot
projects. Indeed, the sector has even discontinued numerous projects in the area of alternative energy again. None of the
coal companies we had contacted was prepared to enter into a dialogue. And we did not see any signs of major rethinking
among the big oil companies.

Such a proclivity to silence is well known from other areas, and it has become increasingly criminally liable. The New York
district attorney filed a lawsuit against ExxonMobile in November 2015 for knowingly covering up the risks of climate
change vis-à-vis its customers and investors for years.

This example of engagement shows the boundaries of such dialogues. The biggest oil and coal reserves are state-held and
can thus only be influenced by political action. Also, engagement can question the core business of a company only within a
very narrow bandwidth. That said, every investor still has a voice that is being heard on the basis of his or her investment
decisions.

There more good news still: we have also entered into a dialogue with many of the visionaries who have dedicated
themselves to the fight against climate change. To put not too fine a point on it, they are ready for action.

[Dominik Benedikt]

Engagement
A solution for climate change?
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Clemens Klein is fund manager
with Erste Asset Management.

The ERSTE WWF STOCK ENVIRONMENT fund invests globally in companies in the environmental sector. It was first launched
in 2001 as STOCK UMWELT. Clemens Klein is fund manager with Erste Asset Management.

The basic idea is to invest in companies that contribute to environmental protection with their
products or services. Our goal was to take into account the effects of global mega-trends such as
population growth, urbanisation, and the growing middle class in growing regions such as Asia and
Africa.

These trends lead to an increase in energy demand and demand for scarce resources, higher
emissions of greenhouse gases, and an increase in the volume of waste. With our topics “renewable
energy”, “energy efficiency”, “water”, “mobility”, and “recycling”, we focus on those areas where
solutions for these developments are available.

We are strongly focused on small and medium-sized companies with interesting products or technologies. We hold them
over extended periods of time in order to benefit from long-term trends. One example is Shimano, a producer of bicycle
components, which we first bought for our fund in 2003. To date the company has recorded a price increase of the factor of
ten.

No, the fund invests only in companies whose products and services come with a benefit for the environment. Companies
involved in nuclear power, the oil, coal, gas, or mining industry, or the automotive and aviation industry are not investable.

We can see potential especially in renewable energies. Although clean forms of energy are crucial for climate protection,
wind and solar power currently make up less than 2% of global power generation. This share will be growing to 30%-50%
by 2050. We also regard companies as attractive that operate in energy storage and energy efficiency. Energy that you
don’t consume doesn’t have to be produced at a high financial and environmental cost. The relevance of alternative
propulsion systems such as electric or hydrogen-powered cars will drastically increase as well.

Mr. Klein, what was the goal in setting up ERSTE WWF STOCK ENVIRONMENT?

What are the effects of these trends?

What strategy do you pursue in these funds?

Can you invest in any sector?

Are there certain topics in your investable universe that are promising?

Interview
Clemens Klein on ERSTE WWF STOCK ENVIRONMENT
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The Montréal Pledge tries to facilitate
a higher degree of transparency in
connection with the carbon footprint
of equity portfolios and wants to
contribute to its reduction in the long
run. As the first asset manager in
Austria, Erste Asset Management has
decided to sign the Montréal Carbon
Pledge.
By signing the Montréal Pledge
investors undertake to measure and
publish the carbon footprint of their
portfolio annually.

The CO2 intensity of the equity funds
managed by EAM amounted to 139.1 as
of 30 October 2015. The ratio of CO2
intensity explains the annual CO2
emission of in tonnes per USD 1mn in
sales and is expressed as carbon
dioxide equivalents (CO2e). In
comparison with the EAM funds, the
referential value of the MSCI World
index is 175.5 CO2e. The ratio accounts
for 38 mutual funds as of 30 October
2015.

CO2-footprint of EAM equity funds vs. MSCI World Index

The Montréal Carbon Pledge was launched in September 2014. This initiative is supported by PRI (Principles for Responsible
Investment) and UNEP FI (United Nations Environment Programme Finance Initiative).

The Montréal Pledge

[Stefan Rößler]

CO2-footprint of responsible EAM equity funds
The ratio is even better for the responsible equity funds of EAM:

For details on the calculation
method please refer to
http://www.erste-am.at/en/private_investors/our-
solutions/responsible-investment/montreal-pledge

CO2-footprint of EAM equity funds
PRI/Montréal Pledge
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„One day we will have climate refugees along with war and economic refugees at the borders of Europe and
Austria”, says Gerold Permoser, Chief investment Officer (CIO) and Chief Sustainable Officer (CSIO) of Erste Asset
Management.

2050. A huge dam seals off the Inn Valley at Kufstein. Behind it, a reservoir containing millions of cubic metres of green,
shimmery water. The Emperor Maximilian Dam is the crown jewel of a number of dams that line Greater Tyrol from Kufstein
to the Andreas Hofer Dam at Rovereto and that are one of the pillars of prosperity in Europe in what has been the
wealthiest country for years.

Tyrol was able to benefit more than others from the climate change, which had caused the temperature to rise by 4%
annually. The biggest dam system in the world dwarfs the Three Gorges Dam in China and comes with one enormous
upside on top: the water does not just pass through the dam, but it is recycled by a sophisticated system of pump
accumulators. It is used whenever power is needed – and, in particular, paid for – in the big metropolitan areas of the hot
lowlands outside the borders of Tyrol. Tyrol, with its third dimension, i.e. altitude, was practically destined to become the
battery of Europe.

The numerous dams and the climate change made the second source of prosperity possible in the country: prime property.
A large number of exquisite lakeside properties that allow filled purses to enjoy the pleasant temperatures in higher
altitudes and to escape the heat of the lowlands. No surprise that many millionaires who used to frequent places like Monte
Carlo or the palm islands of the nouveau-riches in the UAE love their life in Tyrol.

What sounds like the fifth and yet unpublished part of Felix Mitterer’s “Piefke Saga”* (i. e. an Austrian soap opera about
Tyrol) is the extrapolation of two current developments: global warming and the way we deal with it. The climate change is
now taken as scientific fact. Even optimists expect the earth to warm by at least two centigrade in the coming years.

This development will come with massive repercussions on us and our lifestyle. There will not only be winners, but also
losers as described above. The development will not care about state or cultural borders, and it will probably also shift
some of them. One day we will have climate refugees along with war and economic refugees at the borders of Europe and
Austria.

From my point of view it is important to realise that we have to be prepared to compromise. Wind parks are not always
pretty. Alternative forms of energy do not only have to be generated but also distributed, which requires new power lines.

This will on the one hand entail many, also economic, opportunities, which we at Erste Asset Management want to seize in
our sustainable funds. On the other hand this also means that we will have to change. In Giuseppe Tomasi di Lampedusa’s
famous book “The Leopard” the main protagonist comments on the political revolution that has Italy in its grip: “If we want
everything to stay as it is, everything has to change.” I think that climate change will teach us a similar lesson, no matter
how we handle it.

* please also refer to  Edition 03/2015 of ERSTE RESPONSIBLE RETURN – The ESG Letter 

[Gerold Permoser]

Lasting Words
The battery of Europe
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OCTOBER - NOVEMBER
2015

Changes (excerpt)
The definition of our investment universe is the corner stone in building our funds.

Admitted

Koninklijke Philips NV (sector: industrial conglomerates), EAM ESG rating 11/2015 of B-, one of the world’s biggest
electronics groups. The company develops and produces medicinal systems, household appliances, entertainment
electronics, and lighting solutions.

Lapse of the criterion of exclusion of corruption. This criterion had been flagged updue to accusations of bribery
aimed at the acquisition of contracts in Poland from 1999 to 2007

Responsible Investment Universe
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Erste Asset Management recognized the importance of responsible fund management early on. Over the course of the past
decade we have developed and successfully introduced a broad range of sustainable funds. The following funds are
available in line with Erste Asset Management’s „Responsible Investment Approach“.

Equity funds
All funds are denominated in Euro.

Fund name year-to-date, in %
2014, in 

%
2013, in 

%
2012, in 

%
2011, in 

%
2010, in 

% Mgmt. fee, in % Volume in mn.

Risk
not
e 2)

ERSTE RESPONSIBLE
STOCK GLOBAL 10,60 15,21 17,52 9,51 -4,90 16,61 1,50 197,9  

ERSTE RESPONSIBLE
STOCK EUROPE** 12,03 6,89 18,55 20,88 -23,03 9,40 1,50 41,2 A

ERSTE RESPONSIBLE
AMERICA* 7,55 7,37 22,21 * * * 1,80 49,2*) A

ERSTE WWF
STOCK ENVIRONMENT*** 7,48 12,51 52,88 -7,35 -25,66 3,19 1,50 85,5 A

Performance calculated according to the OeKB (Österreichische Kontrollbank AG) method, as of 30 October 2015. The management fee is included in the performance. Subscription fees
applicable at the time of purchase of up to 5.00% and other fees that may reduce returns, such as individual account and deposit fees, are not included in this presentation. Past performance
is not a reliable indicator of the future performance of a fund. Please note that it is not possible to draw any conclusions on the volatility or risk of an investment from annualized averages for
multi-year periods.
* Fund merger: ERSTE RESPONSIBLE STOCK AUSTRIA and ERSTE RESPONSIBLE STOCK EUROPE EMERGING were merged with ERSTE RESPONSIBLE STOCK EUROPE on 28.08.2015;
performances until 27.08.2015.
** Renaming and shift of focus as of 8 April 2013 (former name: ESPA STOCK AMERICA)
*** in USD

1) Risk notes 

A The ERSTE RESPONSIBLE STOCK EUROPE, ERSTE RESPONSIBLE STOCK AUSTRIA, ERSTE RESPONSIBLE STOCK EUROPE EMERGING, ERSTE RESPONSIBLE STOCK AMERICA, ERSTE W
WF STOCK CLIMATE CHANGE, and ERSTE WWF STOCK UMWELT funds may display increased volatility due to the composition of the portfolio. As a result, share values may be subje
ct to significant fluctuations even over short periods of time.

B The ERSTE RESPONSIBLE STOCK AUSTRIA fund is an index fund pursuant to Paragraph 128, section 5 line 1 in conjunction with Paragraph 75 of the InvFG 2011 (Investment Fund A
ct, Austria). The aim of the investment strategy is to emulate the VÖNIX (VBV Austrian Sustainability Index).

Responsible funds at a glance
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Bond funds, mixed funds
All funds are denominated in Euro.

Fund name year-to-date, in %
2014, in 

%
2013, in 

%
2012, in 

%
2011, in 

%
2010, in 

% Mgmt. fee, in % Volume in mn.

Risk
not
e 2)

ERSTE RESPONSIBLE
RESERVE -0,03 1,78 0,31 5,33 0,60 2,21 0,24 108,8  

ERSTE RESPONSIBLE
BOND 0,04 9,75 0,42 10,57 0,94 1,72 0,60 133,5  

ERSTE RESPONSIBLE
BOND EURO-CORPORATE -0.78 7,55 1,45 12,89 * * 0,60 157,7  

ERSTE RESPONSIBLE
BOND EMERGING 
CORPORATE 2,70 6,00 * * * * 0,96 80,0  

ERSTE RESPONSIBLE
BOND GLOBAL IMPACT* -1,47 * * * * * 0,60 29,0  

ERSTE RESPONSIBLE
BALANCED -0,71 7,63 1,65 * * * 1,00 19,9 a)

Performance calculated according to the OeKB (Österreichische Kontrollbank AG) method, as of 30 October 2015. The management fee is included in the performance. Subscription fees
applicable at the time of purchase of up to 5.00% and other fees that may reduce returns, such as individual account and deposit fees, are not included in this presentation. Past performance
is not a reliable indicator of the future performance of a fund. Please note that it is not possible to draw any conclusions on the volatility or risk of an investment from annualized averages for
multi-year periods.
* formerly: ERSTE RESPONSIBLE LIQUID, renamed on 5 July 2013
** Fund inception during fi scal year (on 01.06.2015), annual performance can therefore not be shown.

2) Risk notes 

a) The ERSTE RESPONSIBLE BALANCED fund may invest significant amounts in investment funds (UCITS, UCIs) pursuant to Paragraph 71 of the InvFG 2011 (Investment Fund Act, Aust
ria).

Microfinance funds
All funds are denominated in Euro. 

Fund name year-to-date, in %
2014, in 

%
2013, in 

%
2012, in 

%
2011, in 

%
2010, in 

% Mgmt. fee, in % Volume in mn.

Risk
not
e 2)

ERSTE RESPONSIBLE
MICROFINANCE 3,22 4,11 2,54 3,20 2,48 0,78 1,00 27,1 x)

Performance calculated according to the OeKB (Österreichische Kontrollbank AG) method, as of 30 October 2015. The management fee is includedin performance. Subscription fees applicable
at the time of purchase of up to 5.00% and other fees that may reduce returns, such as individualaccount and deposit fees, are not included in this presentation. Past performance is not a
reliable indicator of the future performance of a fund.Please note that it is not possible to draw any conclusions on the volatility or risk of an investment from annualized averages for multi-year
periods.

3) Risk notes 

x) The ERSTE RESPONSIBLE MICROFINANCE fund may invest significant amounts in investment funds (UCITS, UCIs) pursuant to Paragraph 7 line 1 of the InvFG 2011 (Investment Fun
d Act, Austria).

Fund performance as of 30 October 2015 

The Austrian Financial Market Authority (FMA) herby warns: The ERSTE RESPONSIBLE MICROFINANCE invests
entirely in assets pursuant to Paragraph 166, Section 1 line 3 of the InvFG 2011 (Alternative Investments),
which represent a higher investment risk compared to traditional investments. In particular, these
investments may result in a loss or even a total loss of capital invested.

[Alexander Osojnik]
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It is based on four criteria:

A  excellent
B  good
C  satisfactory
D  inadequate, not
investable
E  insufficent, not investable

The Novethic SRI Label is awarded to Socially Responsible Investment (SRI) funds that demonstrate a systematic
integration of Environment, Social and Governance (ESG) considerations in fund management. The label provides investors
with a guarantee of transparency and of the traceability of their investments.

Further information on www.novethic.com

EAM-Rating for Fonds with the Novethic SRI Label 2015
All funds are denominated in Euro.

Fund name

Average ESG-Rating

Exclusion RateFunds Funds-Universe

ERSTE RESPONSIBLE STOCK GLOBAL C+ C- 65,5%

ERSTE RESPONSIBLE STOCK EUROPE C+ C 51,5%

ERSTE RESPONSIBLE BOND B- C- 63,7%

ERSTE RESPONSIBLE BOND EURO-CORPORATE
C+

C- 64,1%

ERSTE RESPONSIBLE BOND EMERGING CORPORATE*
BBB BB

24,3%

Average ESG-Rating and Exclusion Rate
The Average ESG Rating of the Fund refers to all securities actually held by the fund, whereas the Average ESG
Rating of the Fund Universe denotes the average of all securities that are rated for the fund, based on the stringent
sustainability criteria of Erste Asset Management.

The Exclusion Rate indicates how many securities from the respective fund universe are rate “not investable” for the
respective fund. For example, a 60% exclusion ratio means that only 40% of all potential securities are investable for the
fund.

EAM-specific ESG Rating
The EAM-specific ESG Rating ranges from A+ to E. It scrutinises exclusively those
companies that have already been rated by the three rating agencies cooperating
with Erste Asset Management. In evaluating ESG criteria, EAM takes a very stringent
approach. Thus, only 42.3% of the approx. 3,650 companies currently rated (i.e. the
EAM Total Universe) are investable (with a rating from A+ to C). At the moment, the
average rating of the EAM Total Universe is C–. The investable universe is further
restricted by exclusion criteria. Only one company achieves our current top rating of

Environment, Social and Governance (ESG) assessment of at least 90% of the portfolio
a transparent SRI selection process
regular information on the SRI qualities of investments
full publication of the portfolio’s composition

EAM Funds carrying the Novethic SRI Label 2015
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A–.

*The EAM Emerging Markets ESG Rating
The rating of ERSTE RESPONSIBLE BOND EMERGING CORPORATE hinges on the analysis of the management of the
respective issuer via ESG risk factors on the basis of a model adapted for emerging markets. In the process, the companies
are compared on a scale of AAA to C. Companies with environmental benefits are accounted for on the basis of criteria of
exclusion.

All data (average ESG rating of the fund, fund universe, and criteria of exclusion) as of 31 October 2015

[Dominik Benedikt,Alexander Osojnik]

Edition 4/2015 Page 12 of 14



Edition 4/2015 Page 13 of 14



Edition 4/2015 Page 14 of 14


	ERSTE RESPONSIBLE RETURN
	Editorial
	Investment Board
	Groundhog Day
	Climate Change

	Erste Responsible Advisory Board
	Engagement
	Our Members
	A solution for climate change?

	Interview
	CO2-footprint of EAM equity funds
	Clemens Klein on ERSTE WWF STOCK ENVIRONMENT
	PRI/Montréal Pledge

	Lasting Words
	Responsible Investment Universe
	The battery of Europe

	EAM Funds carrying the Novethic SRI Label 2015
	Responsible funds at a glance
	Editorial
	Groundhog Day

	Investment Board
	Climate Change

	Erste Responsible Advisory Board
	Our Members

	Engagement
	A solution for climate change?

	Interview
	Clemens Klein on ERSTE WWF STOCK ENVIRONMENT

	CO2-footprint of EAM equity funds
	PRI/Montréal Pledge

	Lasting Words
	The battery of Europe

	Responsible Investment Universe
	Responsible funds at a glance
	EAM Funds carrying the Novethic SRI Label 2015

