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We refer to the pricing supplement for the Notes dated 19 October 2004 (the “Pricing 
Supplement”) and the Credit Event Notice dated 14 November 2008.  All capitalised terms used 
but not defined in this notice have the meanings given to them in the Pricing Supplement. 
 
We hereby notify you that, pursuant to the terms of the Notes, the Interest Rate to take effect 
from and including the Event Determination Date, which relates to the “Bankruptcy” Credit Event 
in relation to Lehman Brothers Holdings Inc., shall be 4.86601% per annum. We have informed 
you that with effective date 15.September 2008 the Credit Event “Bankruptcy” has occurred in 
relation to Lehman Brother Holding, Inc. and in accordance with the terms of the Pricing 
Supplement the Interest Rate will be reduced as of the Event Determination Date as indicated 
and was calculated as follows: 
 
Coupon rate from Issue Date until the Interest Period ending 20 December 07 has been 6.29%. 
- Final Price (FP) of Lehman Brothers Reference Obligation was determined on 25 November 08 
as 10.01% 
- The Substitution Adjustment Factor (SAF) is currently 1.32075471698113 
- Lehman Brothers Ref Entity Fraction (REF) = 1/150 
- Loss amount percentage (LAP) = (100% - FP) * REF * SAF = (100% - 10.01%) 
* 1.32075471698113 / 150 = 0.7924% 
 
- Lost limit percentage (LLP) = 3.50% 
- Minimum rate (MR) = 2.75% 
- Initial rate (IR) = 6.29% 
- Fixed rate following Credit Event (i.e. coupon rate for Interest Period commencing 20 
December 2008) = max (MR, IR * (LLP - LAP) / LLP =  
max (2.75%, 6.29% * (3.50% - 0.7924%) / 3.50%) = 4.86601% 
 
For the running Interest Period 20 December 2007 – 19 December 2008 (incl.) the weighted 
average for the Interest Rate is 5.91422% (i.e. 6.29% up until the Event Determination Date and 
4.86601% from the Event Determination Date to the Interest Period End Date): 
 
Interest Period: 20.12.2007 - 19.12.2008 (incl.) 
Payment Date: 24.12.2008  
Days:  360 
Interest Rate: 5,91422 % 
 
 
For the avoidance of doubt for the Interest Period commencing 20 December 2008 the 
applicable Interest Rate, subject to further credit events will be 4.86601%. 
 
This notice shall be governed by and construed in accordance with the laws of England and 
nothing in this letter shall be construed as a waiver of any rights we may have with respect to the 
Notes, including, without limitation, reliance by us on any other circumstance(s) or evidence of 
any Credit Event(s) having occurred at the date hereof or yet to occur.  



 
 
15 December 2008 
 
 
 
This document was prepared by Erste Group Bank AG or its affiliate named herein (collectively “Erste Group”). The content of this document is for 
general promotional purposes only and is based on the level of knowledge of the person entrusted with its compilation on the date of the preparation of 
this document and is subject to change without notice. The document neither provides a full and complete overview of the transaction itself, the 
potential risks and consequences, nor take into account the individual circumstances and needs of our investors regarding income, taxes and risk 
tolerance. The document is not intended to be an offer, or the solicitation or recommendation of any offer, to buy, subscribe or sell the financial 
instrument referred to herein. The illustrated market performance and sample calculations cannot provide reliable predictions about the future 
performance of any financial instruments and/or index. Past performance is not necessarily indicative for future performances and transactions in 
financial instruments (securities, options or futures etc.) can be risky. From time to time, Erste Group or its principals or employees may have a position 
in the financial instruments referred to herein or hold options, warrants or rights with respect thereto or other financial instruments of such issuers and 
may make a market or otherwise act as principal in transactions in any of these financial instruments. Erste Group or its principals, representatives 
and/or employees may from time to time provide investment banking or consulting services to or serve as a director of a company being reported on 
herein. The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. Therefore, no 
representation or warranty, express or implied, is made to, and no reliance should be placed on, the accuracy, completeness or correctness of the 
contents of this document. Neither Erste Group nor any of its employees and/or representatives shall be liable for any direct, indirect and/or 
consequential loss or expense, which anyone may incur as a result of acting or omitting to act in reliance on this document. The contents of this 
document is not intended to constitute any sort of advice, including but not limited to legal, tax, accounting and investment advice. Since not all 
transactions are suitable for every investor, prior to the entering into any transaction, the investor shall consult its independent advisors (including but 
not limited to legal and tax advisor), to make sure that, irrespective of the information, statements and opinions provided herein, the planned investment 
fits into the investor’s needs and preferences and that the involved risks are fully understood by the investor and that after due consideration the 
investor is convinced that s/he wish to enter into the planned transaction described and is able to do so. This document may not be reproduced, 
distributed, published or made available to third parties without the prior written approval of Erste Group Bank AG. 

 


